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SUBJECT: REPLY TO CONGRESSMAN GUYER RE THE WESTINGHOUSE 
NUCLEAR POWER PLANT PROJECT 

ON THE OCCASION OF ASSISTANT SECRETARY HOLBROOKE S APPEAR- 
ANCE BEFORE THE HOUSE SUBCOMMITTEE ON ASIAN AND PACIFIC 
AFFAIRS, MARCH 14, CONGRESSMAN GUYER REQUESTED AN UPDATE 
ON THE WESTINGHOUSE NUCLEAR POWER PLANT PROJECT. FOR YOUR 
INFORMATION, THE SUBSTANTIVE PORTION OF HOLBROOKE'S 
WRITTEN REPLY OF MARCH 24 WAS AS FOLLOWS: 

QUOTE 

FOLLOWING THE OIL CRISIS OF 1973, THE PHILIPPINE GOVERN- 
MENT DECIDED TO INSTALL ITS FIRST NUCLEAR POWER PLANT AS 
ONE ELEMENT IN A VIGOROUS PROGRAM OF ENERGY DIVERSIFICA- 
TION. WESTINGHOUSE WON THE CONTRACT FOR THIS $1.1 BILLION 
PROJECT; AND IN 1976 THE U-S. EXPORT-IMPORT BANK AGREED TO 
PROVIDE FINANCING TOTALING $644 MILLION IN LOANS AND 
GUARANTEES. WORK COMMENCED MORE THAN A YEAR AGO AT THE 
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PLANT SITE, BATAAN PENINSULA, LUZON ISLAND, TO CONSTRUCT 
THE NECESSARY INFRASTRUCTURE AND BUILDINGS THAT WILL HOUSE 
THE NUCLEAR REACTOR. 

US PRESS STORIES APPEARING LAST DECEMBER AND THIS JANUARY 
HAVE IMPLIED THAT IN ORDER TO SECURE THE CONTRACT 
WESTINGHOUSE MAY HAVE MADE IMPROPER PAYMENTS TO A MANILA 
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BUSINESSMAN, WHO IS A PERSONAL FRIEND OF PRESIDENT MARCOS. 
WESTINGHOUSE HAS STRONGLY DENIED THIS ALLEGATION. THE 
DEPARTMENT OF JUSTICE AND THE SEC HAVE BEGUN SEPARATE 
INVESTIGATIONS INTO THE MATTER, WHICH THEY ESTIMATE WILL 
REQUIRE SEVERAL MONTHS TO COMPLETE. PRESIDENT MARCOS HAS 
ALSO ORDERED THE PHILIPPINE GOVERNMENT TO UNDERTAKE AN 
INVESTIGATION OF ITS OWN. 

CONCERNS HAVE ALSO BEEN RAISED ABOUT HEALTH, SAFETY, AND 
ENVIRONMENTAL MATTERS IN CONNECTION WITH THE SITING AND 
OPERATION OF THIS REACTOR. I AM ENCLOSING FOR YOUR IN 
FORMATION RELEVANT INFORMATION IN THIS REGARD WHICH HAS 
BEEN PROVIDED BY MR. MOORE OF THE EXPORT-IMPORT BANK IN 
RESPONSE TO RECENT QUERIES BY CONGRESSMAN CLARENCE LONG. 
(TEXT FOLLOWS SEPTEL). 

IN THE MEANTIME, ANOTHER PRESS STORY REPORTED THAT THE 
SOVIET UNION IN JANUARY HAD OFFERED TO REPLACE THE 
WESTINGHOUSE NUCLEAR REACTOR. WE HAVE NO REASON TO BE- 
LIEVE THAT THERE IS ANY TRUTH TO THIS REPORT. 

WE UNDERSTAND THAT THE EXPORT-IMPORT BANK, BASED ON AVAIL- 
ABLE INFORMATION AT THIS TIME, HAS EVERY INTENTION OF CON- 
TINUING TO HONOR ITS COMMITMENT TO ASSIST IN THE FINANCING 
OF THE WESTINGHOUSE PROJECT. THE EXECUTIVE BRANCH SUP- 
PORTED THE AWARDING OF THIS CONTRACT TO A U.S. FIRM, 
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RATHER THAN TO SEE IT GO TO AN ALTERNATIVE FOREIGN SUP- 
PLIER-NOT ONLY TO BENEFIT THE U.S. INTERNATIONAL TRADE 
BALANCE--BUT BECAUSE THE U.S. ROLE AS A RELIABLE SUPPLIER 
IS AN IMPORTANT ELEMENT IN U.S. NUCLEAR NON-PROLIFERATION 
POLICY. IN THIS REGARD, I WOULD NOTE THAT THE GOVERNMENT 
OF THE PHILIPPINES IS A PARTY TO THE NON-PROLIFERATION 
TREATY AND THAT IN THE EXECUTIVE BRANCH VIEW, THE DEVELOP- 
MENT OF NUCLEAR POWER IN THE PHILIPPINES POSES NO THREAT 
TO OUR SECURITY OR OTHER INTERESTS. 

BASED ON THESE CONSIDERATIONS, THE EXECUTIVE BRANCH ON 
DECEMBER 14, 1977 MADE A POSITIVE RECOMMENDATION TO THE 
NUCLEAR REGULATORY COMMISSION IN SUPPORT OF THE PROPOSED 
REACTOR EXPORT. IT IS OUR VIEW THAT THE UNWARRANTED 
WITHDRAWAL OF U.S. SUPPORT FOR THIS REACTOR PROJECT AT THIS 
TIME WOULD, IN ADDITION TO DELAYING THE PHILIPPINE ENERGY 
PROGRAM, COMPLICATE AND POSSIBILY JEOPARDIZE U.S. RELATIONS 
WITH THE PHILIPPINES AS WELL AS CAST DOUBTS ON THE RELI- 
ABILITY OF THE U.S. AS A NUCLEAR SUPPLIER TO THOSE NATIONS 

WHICH MEET OUR NON-PROLIFERATION CRITERIA. UNQUOTE. COOPER 
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